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THE SITUATION 


In New England the level of general business 
activity during November decreased slightly from 
the high volume which prevailed during September 
and October, after allowances had been made for 
customary seasonal changes, but was substantially 
higher than in November a year ago. There are cus- 
tomarily seasonal declines in many of the principal 
industries between October and November. Some of 
the declines this year were larger than usual. Total 
revenue freight carload- 
in New England 
were 107,890 during the | 
four-week period ending | 
December 6, exceeding 
the total of 93,778 for 
the corresponding period 
last year by 15.0 per 
cent, and during the 49 
weeks ending December 
6 carloadings in this dis- 
trict amounted to 1,317,- 
528, as compared with a 
total of 1,113,879 during 
the corresponding 49 
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PRINCIPAL CLASSES OF BUILDING CONTRACTS 
NEW ENGLAND 


increase of 19.4 per cent over November last year. 
The number of bales consumed in this district during 
the first 11 months of the current year was 1,151,966, 
exceeding the corresponding total in 1940 by 37.1 
per cent. The amount of raw wool consumed by 
mills in New England during November, on a daily 
average basis, although substantially higher than 
in November last year was practically the same as 
in either September or October this year. 

total 
construction contracts a- 
warded in New England 
during 


The value of 


1940 1941 


November was 
$32,054,000, as compared 
with a total of $27,807,- 
000 during October and 
$32,056,000 in November 
a year ago. 
first 


During the 
11 months of the 
current year total con- 
struction contracts 
awarded in this district 
amounted to $392,998,- 
000, a gain of 38.4 per cent 
more than was reported 





sales volume of 116 de- 
partment stores and apparel shops in New England 
during November was 12.2 per cent larger than in 
November a year ago, with increases in each of the 
six New England states. During the first 11 months 
of the current year total sales were 16.5 per cent 
larger than in the corresponding period last year. 

Production of boots and shoes in New England 
during November is estimated to have been 9,926,000 
pairs, a total 28.5 per cent smaller than was produced 
in October but exceeding November, 1940, by 6.1 per 
cent. The cumulative total for the first 11 months of 
the current year in this district is estimated to have 
been 156,813,000 pairs, as compared with 131,202,000 
pairs produced during the corresponding period a 
year ago, a gain of 19.5 per cent. 

During November the amount of raw cotton con- 
sumed by mills in New England was 99,122 bales, 
as compared with 119,319 bales in October and 83,005 
bales in November last year. There was a decrease 
of 16.9 per cent in November from October but an 


by the F. W. Dodge 
Corporation for the corresponding period a year ago. 

In Massachusetts the total of wage- 
earners employed in representative manufacturing 
establishments during November was 461,571, a 
decline of 0.1 per cent from the number employed in 
these same establishments during October but was 
17.4 per cent greater than the number employed in 
November last year, according to the Massachusetts 
Department of Labor and Industries. The amount of 
aggregate weekly payrolls for manufacturing estab- 
lishments in Massachusetts during November was 1.0 
per cent less than in October but was larger than in 
November, 1940, by 42.2 per cent. It was also re- 
ported that of the total of 461,571 wage-earners in 
Massachusetts 23.3 per cent were being employed 
wholly on defense production. 


number 


In Rhode Island manufacturing employment dur- 
ing November declined 0.7 per cent from October but 
was 16.8 per cent higher than in November, 1940, 
according to the State Department of Labor. 





2 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 


January 1, 








MONEY AND BANKING 


On December 17 the open market commercial 
paper rate of four to six months’ maturity in the 
Boston money market was somewhat higher at % to 
5 of one per cent, as compared with 3 to % of one per 
cent on the corresponding date four weeks ago. This 
stronger tone to the money market was reflected 
also in the average yields on United States Treasury 
securities, with the average yield on Treasury bonds 
of over five years’ maturity rising on December 17 
to 1.74 per cent from 1.59 per cent four weeks ago 
and with the yield on Treasury notes increasing 
from .55 per cent on November 19 to .65 per cent 
on December 17. The December 17 offering of 91- 
day Treasury bills, sold on a discount basis, gave an 
average yield of .295 per cent; this was the highest 
average yield on three-month bills since the offering 
of February 21, 1934. The December 24 offering of 
Treasury bills, due in 82 days, the shortest dated 
maturity since late in March, 1938, also gave an 
average yield of .295 per cent. 


MONEY RATES AT BOSTON 








194] Month Year 
Dec. 17 Ago Ago 
Brokers’ quick call loans sv 14% 114% 14% 
Oper et cx rcial paper 
four to six months . 4-® %-4 34-16 
Bankers’ acceptances — 90 days : 6 ‘46 6 
Treasury Securities: 
Treas bonds 
€ ea to earlies 
1.74 1.59 1.3? 
Treasu notes 
years) Soe .65 .55 21 
1 latest Treasury 
SOGY ABBUO. osc 40s < .295 258 0 
BPOBUON) © 6:6 e0e 1 1 
90-day endorsed bills 
a Ei ree M6 M4 % 





The United States Treasury also offered during 
December two series of Treasury bonds. One series, 
dated December 15, 1941, bore an interest rate of two 
per cent and matures on December 15, 1955. The 
other bonds, dated October 20, 1941, carried a 2% 
per cent coupon and mature September 15, 1972; 
these bonds were in addition to and formed part of 
the series originally offered in October. Since both 
series were greatly over-subscribed, allotments 
were made on a percentage basis, except that sub- 
scriptions in amounts up to and including $5,000, 
when the subscribers specified that delivery be made 
in registered bonds 90 days after the issue date, 
were allotted in full. In the First Federal Reserve 
District allotments for the two per cent bonds of 
1951-55 amounted to $38,273,800, and those for the 
21% per cent bonds of 1967-72 amounted to $96,686,- 
700. Corresponding allotment figures for the United 
States as a whole, including Treasury and Govern- 
ment Investment accounts, were $532,717,850 for 
the two per cent bonds and $1,069,702,800 for the 
2% per cent bonds. 

Total deposits (excluding items in process of 
collection) in the weekly reporting Boston member 


banks, after reaching a peak of $1,508,000,000 on 
October 15, declined more or less steadily during 
the succeeding weeks until on December 17 the de- 
cline had amounted to $100,000,000, thus bringing 
deposits down to $1,408,000,000, the lowest point 
recorded in 1941. The chief factor in this decline was 
the drop of $64,000,000 in balances due to other 
domestic banks, which brought them to the lowest 
point since April, 1940. During this same period, 
United States deposits rose $7,000,000. 


After an interruption which lasted most of the 
fall season, commercial, industrial, and agricultural 
loans in the Boston member banks during the two 
weeks ending December 17 resumed the upward 
movement which had prevailed between January 
and August. Holdings of open market commercial 
paper and acceptances expanded almost continuously 
throughout 1941, until the volume held on December 
17 was the highest since the summer of 1937. During 
the past four or five weeks loans to brokers and 
dealers in securities have risen almost $12,000,000. 


Between late May and December 17 United States 
securities held by the Boston member banks rose 
$88,000,000 to the highest point on record. Holdings 
of other securities showed only minor fluctuations. 
Reserves carried at the Federal Reserve Bank of 
Boston by these weekly reporting Boston member 
banks declined more or less steadily since the middle 
of March, while vault cash and balances due from 
other domestic banks showed little change through- 
out 1941. 


In contrast to the decline in deposits in the Boston 
banks since October, total deposits (excluding items 
in process of collection) in the weekly reporting New 
England member banks outside of Boston declined 
only between October 15 and November 19, after 
which an expansion set in which, by December 10, 
almost wiped out all of the previous decline. The re- 
cession during the week of December 17 was moder- 
ate and amounted to only $11,000,000. During the 
past fortnight balances due to domestic banks de- 
clined $6,000,000 and time deposits $4,000,000. 


Commercial, industrial, and agricultural loans in 
these outside banks during recent weeks increased, 
while holdings of open market commercial paper and 
acceptances have expanded since February. Between 
September, 1940, and December 17, 1941, United 
States securities owned increased $76,000,000. How- 
ever, since the beginning of the summer, holdings of 
all other securities have declined. Between Sep- 
tember 3 and December 17 reserves carried at the 
Federal Reserve Bank of Boston rose $18,000,000 
and cash in vault $5,000,000, while balances due 
from domestic banks declined $8,000,000. 
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CONDITION OF REPORTING NEW ENGL AND MEMBER BANKS 
(Amounts in Millions of Dollars 
BOSTON we ‘ide ateee ae 
Deposits: Dec. 17 Month Ago Year Ag uit - I 
I mé esil CR CR ois es ck kd ck dda dcnseweleeeoweeeeseeese ees $ 992 $1,006 $ 997 $ Ly ~ da% 
lances Due to Domestic Bz — ee Te ry ES ere ire Cn er en ee Os 341 341 — 33 9.7 
ances Due to Foreign PINE ts asiiatae a ed ek RSA Oe as RNR 20 19 0) 0 0 
ITTENT SUGMEE CERNE ciavc.c'/ilc Cacatece Cee Cha Reetcethebatemee cuccngp eden 8 4 8 0 0 
CDSG PIC DURIEE SG oh ha ee et oan aia ahd Wane teraaat er tare etnies paterere tetas __80 80 82 il —__ 2.4 
TOTAL DEPOSI TS (adjusted) PET Oe Pe TLE RC PRET TOTO EES $1,408 $1,450 $1,448 $— 40 — 2.8% 
Reserves: 
Reserve with Pederar Reserve Banke oc. fois cs ccies csiewie Si cdsle en cudic’ 378 
Ee eae bees aka aaa AES NTS R OCCA TRESS AIS E CERES DON va ees 133 
Balances with other Domestic Banks....-..+:-s.sccsceeccccccrscereeey 88 
OT Ey EO Be oiecia 9-5 Sic siete a dosicic bos we aedelnenicy ease eeeb awake $ 599 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans...............0. cece cee eeee 358 353 
SPR TOP TET CRT ECR COTE TT TR TEPC POET CLOT ee 72 69 
Loans to broker: and ealers:inS6curities. o.oo. si0 cic sosceiecicne oes wads svnisiae 24 15 
Other loans for purchasing or carrying securities............... cece ceeees 7 7 
RCE EMER EIGN crepe Sect us eC eR Cee PERE ER CERO eRe Cee eRe ewes 36 36 
A Nn TNE GOT ENCRPRME MGS cvs ib 35 ah cit svake: CABHC) oa Gin © wwe aiak a ARTE lara cas A bd error age Aaan/e RoR Aree 2 2 
NS Nao nS 6 eka tee LE ee ore ee ea bes OEE EEO aE 107 107 
TOTAL BORNS AND DISCOUN Oeivcis os 54 dete eb ie wkd cccewcaaces $ 606 $_ 589 
United States obiimatioris CWO « 6.2.5 6.56.66. 666d cc05s Sisie eu pasado ee keweas $ 327 $ 318 
ee I OE Bi os ooo 6oes ines bres toa Cecsn ee tbcdnes eves duu } 41 
CRTIEY THES EE UE I io ne 6 cetcccaacne eeuebdnesser das duneactass 5 51 
TOTAL BONDS AND STOCKS OWNS) « os cs cecicdedvcetacetecweacs $ $ 410 
TOPTAE LOANS AND ENV Bo fm Roles 6 aielee oleae sean giberder: caters $1,027 $ 999 
sadndte FIVE CITIES OUTSIDE OF BOSTON 
Cesena Tui A ao ea tat eae ne ookkxny en eeaeeecs $ 33 $ 512 $ 44 $ ra 9,2¢ 
barca: Foe be Toe I nok bo ei oe saw id cbs wc va ven Reee ewes 2 47 16 7 
Balances Due tor voreint HaMeis «owes dicLe ned doled caree bs olan molen ni ssels 
Winnett ta tee I ORORER ee cate os, rao ave Haare MaKe One WARNS ee tae oa ded ee 8 6 3 
SO Cs ao Oh Oo FREE pete LERNER ON ee AE Oe ORE Ee re 148 5 } 6 9 
TOTAL DEPOSITS (adjusted). ...........0cece00- Oren a rayee Ape an $ 731 $ $ 6.4 7 - 11.8% 
Reserves: 
Reserve with Federal Reserve Bank.............0.0000e0: Se re ee ee 127 29 f 1.4 
WING COGN gone peed ee eed snes oe Vranas ok aa ta areois where enaid bwin cate a a esses g { 0 
Balances with other Domestic Banks............... Sea rercac hie eae aas : 111 2 26 9 
TORAP NIE ODOM bons in Veet onan e nee eae cladeieet, Pee rey $ 263 $26 ‘ero54 $+ 3% 
Loans and Investments 
Commercial, Industrial and ee ee eT a ne i S4 16 <3 
Se Ns reg ae ear oe aes a eR ECCS Rk ERAS Re ete 34 2 12 18.0 
Loans to brokers and dealers i in sec ‘urities OAT reer eee | 0 
Other loans for pu: rchasing or carrying securities.............. 8 8 } l 
eg a er eee ror rT per ee ere 16) 16 
Loans to bs oy Bee acai hc a sneer arid wi diererc Clie Wana Oar e Ree ee araees 
Othe 19 8) O 
TOTAY LOANS AND! DISCOUNTS sic .ccdeeseasvesvasacvoctecntenas $ 201 $+ 26 12.99, 
bp ited States OpueatiONS OWNEU. <<. sos de wek caw eedweart's we S$ 162 S+ 6 e 37.06 
UThIeS: TES ENICOREH ENG Cle elie sco «2 xy oe eb ackee oa ale Miele See 23 2 8.7 
Oth er DONGE ANG StOCES OWE «co esis ces canceo.cns axe oreatimes 6 6 9.1 
TOTAL BONDS AND STOCKS OWNED ..62.ccsn0ecsneohcrsccsbecee $ 251 $+ 52 20.7 
TOTAL, LOANS AND INVEGEMEN ES: 25 's05 once vlcuss cetevdaseoaes $ 452 $+ 78 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Member Bark Reserve Depoaitiis 66sc she case Vecese ceed Sodee bee okeae bate $ 583 $ 645 $ 752 $ —169 
Nir ENGEIOME UME saesisra.s oars tae ace oe eter e Titles ROTO DEER DETTE REN EE Coca ewe 85 44 21 + 64 
All Other WE OMEUN 5d 4c c.0s5 ds SUR ere AAS Wiese Rane LORD OL ROR eh eu Svea eee 42 53 63 — 21 
Rotate MenOnHB aa ian sao satonet tee tot eee subd aa ace aautaccne a horas aaa $ 710 $ 742 $ $36 $—126 - 15. 
Federal Reserve Notes in actual circulation ....0i.0 66sec ccccceccceseewceeteces 658 630 476 +182 + 38.2 
OCR CASH Ore OMe E Claire: c sieve. cla csciy cst fare a pleas ieee Oe ol ves Wl 8h hee oh or oneal Craraate ears 1,199 1,208 Lie + 28 + 2.4 
Loans to Member Banks Secured by U.S. obligations..............cccecececes 7 0 * 
Aul Other Loans t6- Rieiiber Bates: ooo seca seas cave cenene dcenewasnctsaenwen 0 0 0 0 0 
OtAE WORM tO: WROD OE: HGIRe 75,o 6i.s:o cio asec as ele be b.8ale wie-e-alene.eebanemee $ * $ 0 $ * Witsis, © agape % 
Acceptances bough ii Open MAERObs <5: sevice c's seid ocneaewouee delaelece Ouse 0 0 ( 0 0 
POOUGtTIgN Aa VRUCOS) scr csi d vias ciss\$.5 id ie rege ics Roop ORAS E Mae ROS Iee oa eeers 2 2 | + 1 +100.0 
RUTGOC SUCI CME UR AMIENS oo. o's's pale ae Sika ne cho Sd he see Mew eee re ee 173 160 157 + 16 + 10.2 
ROCEL BHUNGNC GMCUMUIENS 0 0 nou hc. wilas cneee t Feed sae oe een boadb nee ees $ 175 $ 171 $ 158 $+ 17 + 10.8% 
Commitments to:make Industrial. Advances: 5..:0.0..60 ccescccssceTerecccsccsetes * * v <dsewer ey Maen 
*Indicates less than $500,000. 
CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 
1941 One Year's Change 1941 One Year's Change 
Dec. 17 Month Ago Year Ago Gain (+) or Loss (—) Dec. 17 Month Ago Year Ago Gain (+) or Loss (—) 
Bangor... $ 4.8 $ 4.7 $ 4.6 $+ y + 4. 3% Portland. ....$ 17.3 $ 15.3 $ 10.2 $+ 7.1 + 69.6% 
Brockton. “a 6.1 7.9 4.8 + + 27.1 Providence.... 55.4 56.3 44.5 + 10.9 + 24.5 
Burlington.... 5.1 3.9 2.9 + + 75.9 Springfield 23.4 25.1 19.4 + 4.0 + 20.6 
Fall River. ... ‘as Ga 6.0 os + 21.7 Waterbury 13.1 11.4 9.5 + 3.6 + 37.9 
Hartford..... 100.8 76.6 68.5 + é + 47.2 Worcester. 22.3 22.9 19.4 + 29 + 14.9 
Holyoke...... 4.2 4.6 3.0 + + 27.3 -— — + - - 
Lowel. ...... 4.7 5.3 4.2 + + 11.9 Total 16C ities $2 314.5 $293.9 $239.5 $+ 75.0 + 31.3% 
pS eee 6.6 12 5.3 oP + 24.5 Boston... 497.9 445.8 426. + 71.8 + 16.9 
Manchester. . . 6.6 6.4 5.2 a + 26.9 - —_——- —_—_—. 
New Bedford.. 7.5 9.7 7.8 - —- 38 GRAND TOTAL 
New Haven... 29.3 28.9 23.9 + + 22.6 17 Cities... .$812.4 $739.7 $665.6 $+146.8 + 22.1% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—Total revenue freight carload- 
ings originating on the six New England railroads, 
exclusive of the Boston and Albany, which reports 
under the New York Central Lines, during the four- 
week period ending December 6 were 107,890, an 
amount 15.0 per cent higher than the total of 93,778 
reported during the corresponding period last year. 

In this district a total of 1,317,528 carloadings were 
reported for the 49 weeks ending December 6, a gain 
of 18.3 per cent over the total of 1,113,879 reported 
for the corresponding period in 1940: 

TOTAL REVENUE FREIGHT LOADED — SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 


(Number of Cars) 
Per Cent Change 


Week Ending: 1941 1940 1941 compared with 1940 
November 15...... 26,908 21,713 +23.9% 
November 22...... 24,691 24,760 — 0.3 
November 29...... 28,871 21,895 +31.9 
December 6..... 27,420 25,410 + 7.9 

MERCHANDISE, .L., FREIGHT LOADED 

SIX NEW ENGL AND RAILROADS 
(Number of Cars) 
Per Cent Change 

Week Ending: 1941 1940 1941 « omp: ired with 1940 
November 15..... 12,500 10,706 +16.8% 
November 22...... 11,208 11,695 — 42 
November 29.... 12,897 10,265 +25.6 
December 6.. 12,823 11,922 + 7.6 


MISCELLANEOUS FREIGHT LOADE D 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Chan 





Week Ending: 1941 1940 1941 com 
November 15..... 11,471 8,551 

November 22...... 10,560 10,158 + 1.0 
November 29...... 12,594 8,855 +42.2 


December 6...... 115353 9,940 +14.2 
ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars 
Per Cent Change 


Week Ending: 1941 1940 1941 compared with 1940 
November 15...... 2,456 +19.6° 
November 22...... 2,907 + 0.6 
November 29...... 2,775 +21.8 
December 6...... 3,548 — 8.6 





Textiles:—The amount of raw cotton consumed 
by mills in New England during November was 
99,122 bales, a decrease of 16.9 per cent below the 
total of 119,319 bales used in October, but exceeding 
the total of 83,005 bales consumed during November 
last year by 19.4 per cent. 

In this district during the first 11 months of the 
current year cotton consumption was 1,151,966 bales, 


on 


REVENUE FREIGHT LOADED 
NEW ENGLAND RAILROADS, EXCLUSIVE OF B.&A 
| 6 1939 1940 1941 


| TOTAL 
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SOURCE ASSOCIATION OF AMERICAN RAILROADS 


an amount 37.1 per cent over the total of 840,303 
bales consumed during the corresponding period 
last year: 


COTTON CONSUMPTION — NEW ENGLAND —BY STATES 
(Number of Bales) 





STATE First 11 Months Per Cent 

1941 1940 Change 

CConmectaent,, 665.0csis eases 4 84,272 61,616 +36.8% 
EE ox, carniire 65 o8e cs See 187,437 136,562 2 
PA BESBCHUBODUS! 55 osaaa hie la-cla's 610,474 £39,911 +38.8 
New Hampshire........... . 132,472 2 +39.1 
Rhode Island........... xe 133,450 +30.8 
Vermont Pateghateacders & oer 3,861 —22. 

0 ee 1,151,966 840,303 437.1% 


The amount of raw wool consumed by mills in 
New England during November, on a daily average 
basis, was about the same as in either September or 
October this year but was considerably higher than 
the amount used in November last year. 

During the first 11 months of the current year 
daily average wool consumption in New England 
was nearly 55 per cent higher than during the cor- 
responding 11 months last year. 


Boots and Shoes:—During November produc- 
tion of boots and shoes in New England is estimated 
to have been 9,926,000 pairs, an amount 28.5 per 
cent less than the total of 13,883,000 pairs reported 
for October but 6.1 per cent larger than in November 
last year. 

In this district during the first 11 months of the 
current year the cumulative total is estimated to 
have been 156,813,000 pairs, an amount 19.5 per cent 
larger than the total of 131,202,000 pairs produced 
during the first 11 months of 1940: 


= PRODUCTION — F i Ru an th 
NEW ENGLAND AND UNIT TATE 
(In Thousands of “oly 
Proportion of 





January-November, New United New England to 
inclusive England States United States 

ares 136,686 389,495 35.09% 

CC, OTT 133,039 360,758 36.88 

rer re 142,000 395,446 35.91 

PG ws suewecen es 131,202 372,527 35.22 

PPE scshivetveence 156,813* 454,665* 34.49* 

5-year average. ... 139,948 394,578 35.47% 


*Estimated, 





COMPARISON OF CHECK PAYMENTS | 


| 
|NOVEMBER 1941 COMPARED 11 MONTHS 1941 COMPARED 
WITH NOVEMBER 1940 WITH SAME PERIOD 1940 


r | 
|| 





BOSTON 
BANGOR 
BROCKTON 
BURLINGTON 
FALL RIVER 
HARTFORD 
HOLYOKE 
LOWELL 
LYNN 
MANCHESTER 
NEW BEDFORD 
NEW HAVEN 
FES): 5 TTT PI! PORTLAND 
PROVIDENCE 
SPRINGFIELD 
WATERBURY 
WORCESTER 














+20 +0 pans 
PER CENT = +30 +40 


+20 
PER CENT 
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Building :—The value of total construction con- 
tracts awarded in New England during November 
was $32,054,000, exceeding by 15.3 per cent the 
October total of $27,807,000 but 1.8 per cent below 
the aggregate of $32,656,000 reported by the F. W. 
Dodge Corporation for November last year. Between 
October and November the volume of residential 
contracts decreased 9.3 per cent and the volume of 
public works contracts declined 16.9 per cent but 
there was a gain of 30.7 per cent in non-residential 
contracts and an increase of 966.1 per cent in the 
volume of utilities contracts. 

Between November this year and November last 
year the volume of residential contracts decreased 
33.4 per cent and public works contracts declined 
14.8 per cent; the volume of non-residential build- 
ing increased 35.5 per cent and utilities contracts 
increased 106.7 per cent. The aggregate of the two 
groups which increased was not quite as large as the 
aggregate of the two groups which declined. 

Total construction contracts awarded in this dis- 
trict during the first 11 months of the current year 
were $392,998,000, an amount 38.4 per cent larger 
than the total of $284,246,000 reported during the 
corresponding period a year ago, with increases in 
each of the four major classifications: 


CONTRACTS BY CLASSES — NEW ENGLAND TERRITORY 
First 11 Months 





CLASSIFICATIONS 194] 1940 Per Cent 

Valuation Valuation Change 

Commercial Buildings........ $ 35,026,000 $ 28,459,C0O0 + 23.1% 
Manufacturing Buildings..... 60,012,000 24,276,000 +147.2 
Educational and Science...... 8,407,000 8,062,000 + 4.3 
Hospital and Institutional.... 11,473,000 4 + 86.9 
Public Buildings............ 3,797 ,000 727,000 — 33.7 
Religious Buildings.......... 3,390,000 3,622,000 — 6.4 
Social and Recreational...... 4,976,000 4,472,000 + 11.3 
Miscellaneous Non-Residential 11,575,000 7,114,000 + 62.7 

Total Non-Residential. .... $138,656,000 $ 87,869,000 + 57.8% 








Residential Buildings........ $105,128,000 + 41.3% 





Grand Total Building...... ‘ $192,997,000 + 48.8% 

















Public Works. ........0.000- $ 71,163,000 $ 68,300,000 + 4.2% 
Titilitiest ce asc en 34:583,000 22,949,000 + 50.7 
Grand Total Construction... $392,998,000 $284,246,000 + 38.4% 
COST OF LIVING IN MASSACHUSETTS 
BY PRINCIPAL ITEMS 
ios 938 1939 1940 1941 1938 1939 1940 1941 
TOTAL INDEX TOTAL INDEX 
seeeeeee FOOD sseeveeeee SHELTER 
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| SOURCE: MASS. DEPT OF LABOR & INDUSTRIES 


During the first 11 months of 1941 the volume of 
residential contracts awarded in New England was 
$148,596,000, as compared with an average of 
$69,121,000 for the first 11 months of the years 
1933-1941, inclusive, and total construction con- 
tracts in this district of $392,998,000 was 88.8 per 
cent larger than the average: 


CONSTRUCTION CONTRACTS — NEW ENGLAND 














Residential Total _ 

Contracts Construction 
January-November, inc lusive, 1933.... $ 34,601,000 $103,704,000 
Januz inclusive, 1934.... 28,596,000 136,670,000 
January-N« inclusive, 1935.... 35,652,000 123,441,000 
Je Tr, Inc lusive, 1936.... 63,246,000 198,757,000 
Jar r, inclusive, 1937.... 69,527,000 182,626,000 
January-November, inclusive, 1938.... 58,286,000 217,720,000 
January-November, inclusive, 1939.... 78,458,000 233,472,000 





January-November, inclusive, 1940 


.. 105,128,000 
January-November, inclusive, 1941.... 


148,596,000 


284,246,000 
392,998,000 





HVCIGHOE: 20 .Jovaueaanecuary pewe $ 69,121,000 $208,182,000 





Employment:—The total number of wage- 
earners employed in 2,048 representative manufac- 
turing establishments in Massachusetts was 461,571 
for the week including or ending nearest November 
15, a decrease of 544 employees, or 0.1 per cent, when 
compared with the number employed in these same 
establishments during the corresponding week in 
October. The amount of the weekly payrolls for all 
manufacturing establishments reporting was $13,- 
735,262 for the same week in November, a decrease 
of $138,588, or 1.0 per cent, according to the Massa- 
chusetts Department of Labor and Industries. 

Of the 461,571 wage-earners employed in the 2,048 
manufacturing establishments covered by the survey, 
107,547, or 23.3 per cent, were reported as being 
employed wholly on defense production, and of the 
2,048 establishments covered, 358, or 17.5 per cent, 
were similarly engaged. The principal manufacturing 
industries in which wage-earners were employed on 
defense contracts were: woolen and worsted goods; 
electrical machinery, apparatus and supplies; foundry 
and machine-shop products; cotton goods, and 
machine and small working tools. 

The records for the 16-year period 1925-1940, 
inclusive, show mostly decreases in November, as 
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compared with October. Employment during this 
period showed an average decrease of 1.8 per cent 
and the amount paid in wages an average decrease 
of 3.0 per cent. The current decreases, therefore, 
were not as large as the normal seasonal decreases, 
due principally to defense work. 

The percentage changes between October and 
November in the number of wage-earners and the 
amount paid in wages for many of the principal in- 
dustries in Massachusetts were: 















Number of Amount 
MAJOR INDUSTRIES Wage- of 
Earners Payrolls 
Bakery products........... nena — 0.2% 1.5% 
Boot ANTRUM 50 5 ca) oso’ otavae ous wrsa e's 5.1 —11.5 
rennin sci sa pwaeweninece 2.8 —10.8 
Clothing, women’s epee eats - 1.2 —12.1 
Confectionery Stet chivaehins + 3.7 + 4.9 
Cotton goods + 0.9 — 0.3 
Dyeing-finishing......... — 7.0 — 98 
Electrical 
+ OS — 2.1 
— 2.3 — 2.9 
1.6 3.0 
1.2 + 2.5 
0.3 — 3.6 
H 2.4 2.6 
Kr 3.5 6.9 
Jew 2.2 7.0 
Leat 1.5 0.9 
Ma king tools 2.9 5.6 
Pape yu 0.5 
Print ng 
3 I : aca cen ateere : — — 9.2 
Newspaper SAA ey RE ‘ — 1.5 — 07 
Silk-rayon good — 0.4 — 19 
Te al * — 3.6 
WwW ted + 0.3 — 0.5 





The number of wage-earners employed in manu- 
facturing establishments in Massachusetts during 
November this year was 17.4 per cent greater than 
the number employed in November, 1940, and the 
amount paid in wages was larger by 42.2 per cent. 

In many of the leading industrial cities in Massa- 
chusetts the percentage changes in employment and 
payrolls between October and November are shown 
in the following table. There were seasonal de- 
creases in both employment and payrolls in all of the 
leading shoe cities except Lowell: 


MEN'S FURNISHINGS SALES 
BOSTON DEPARTMENT STORES 
MONTHLY INDEX AND 2 MONTHS MOVING AVERAGE 
I931 1932 1933 1934 1935 1936 1937 1938 1939 1940 1941 
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BANK OF BOSTON January 1, 
LEADING Number of T ( Amount 
INDUSTRIAL Establish- . of 
CITIES ments r Payrolls 
Boston... 376 — 0: 
Brockton me ites , 55 — 6.9 
Cambridge.... 86 - (0.4 
Fall River ennet ieee 53 + 0.1 
Fitchburg.... Reins 46 + 0,2 
Haverhill... Spates 49) — 6.5 
Holvoke..... : 42 + 0.9 f 
a wrence, 645.6 acess ‘ 47 + 0.6 .f 
SIE 66 555d 08a dee ae aa 6 - 0.1 3 
Lynn ons bo eae SS cape 67 + 0.7 ; 
New Bedford.......... ‘ 53 0.0 oa 
*eabody...... ee ore 21 + 0.9 + 1.6 
SOTEOI bcs coe cho sw ee 71 + 0.9 + 2.0 
WVIGTIRBUEL 56 s:a.5 4.6 05:5 sce 9-a-3ib'e 127 + 0.5 — 0.1 


In Rhode Island during November the number of 
wage-earners employed in representative manufac- 
turing plants was 97,509, a decrease of 0.7 per cent 
from the number of wage-earners employed in these 
same establishments during October but 16.8 per 
cent larger than the number reported in November, 
1940, according to William L. Connolly, Director, 
State Department of Labor. During the week of 
November 15 this year aggregate manufacturing 
payrolls in Rhode Island amounted to $2,755,357, 
a decrease of 4.6 per cent from the middle of October 
but 42.5 per cent higher than the corresponding 
figure reported for November a year ago. 

Average weekly earnings in Rhode Island during 
November were $28.26, a decrease of about four per 
cent from the previous month but 22.1 per cent 
higher than in the corresponding period a year ago: 


*EMPLOYMENT BY INDUSTRIES — RHODE ISLAND 


Per Cent 
Change 
from 
November 
1940 


INDUSTRY 
Je WEITY «sax 
Metal Trades 
All Textiles 





Gs 
4,8¢ 3,783 
11,151 10,006 
Total Manufactures. .... 97,509 83,499 +16.8% 


*Based on figures for the week ending November 15, 1941. 


J 
INFANTS WEAR SALES 
BOSTON DEPARTMENT STORES 
MONTHLY INDEX AND I2_ MONTHS MOVING AVERAGE 
1931 1932 1933 1934 1935 1936 1937 1938 1939 1940 1941 
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SALES CONDITIONS 
1940 = 100 
Month of November January through November 
1938 1939 1940 1941 1938 1939 194 1941 
Connecticut Department Stores................... wee 83 92 100 118 92 94 100 119 
Maine Department Stores......... 12107777" 87 97 100 124 93 97 100 119 
Massachusetts Department Stores....... 94 96 100 111 97 99 100 116 
New Hampshire Department Stores 99 100 100 117 97 98 100 22 
Rhode Island Department Stores. .... 99 94 100 113 93 98 100 1i¢ 
Vermont Department Stores... . 103 108 100 107 93 96 100 112 
Boston Department Stores... . 96 97 100 107 97 99 100 112 
Springfield Department Stores..... || 7 | * * 100 118 * * 100 120 
New Haven Department Stores 85 92 100 113 93 94 100 116 
Providence Department Stores....__ ||” 99 94 100 112 93 98 100 118 
New England Department Stores........ 94 96 100 112 95 9S 100 117 
CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of November 
Collected during November 

1938 1939 1940 1941 
egy “ager ccc A ee nn ee wee eer 51.8% 50.6% 47.5% 49.4 

Be eR rinses sa cusses dacs iieioc i ee 49.3 50.3 52.9 51.5 

Eig ce lomo gigs Re ee I RAL ioc race cese 45.6 46.5 44.5 46.1 

Ee GO SONNE MOI fon indo La Aen CSL Celok ee 50.4 49.8 47.4 48.8 

SALES BY DEPARTMENTS -NEW ENGLAND DEPARTMENT STORES 
1940 = 100 

Month of November January through November 
1938 1939 1940 1941 1938 i939 1940 1941 
Women’s, Misses’, and Juniors’ Ready-to-Wear: 91 96 100 95 95 97 100 114 
Coats — Women’s and Misses’ ee 108 110 100 95 109 108 100 114 
Dresses Women's and Misses’ 109 115 100 111 108 113 100 111 
Juniors’ Wear * 100 111 ss = 100 118 
Furs, ex. Repairs and Storage 74 87 100 49 78 87 100 115 
pr and House Dresses 77 91 100 107 82 87 100 108 
Waists and Blouses 67 97 100 113 62 102 100 114 
Sweaters 100 101 100 116 118 99 100 114 
Suits x sera ows 151 122 100 163 183 141 100 140 
Ready-to-Wear not reported above 122 109 100 118 121 109 100 118 
Women's, Misses’, and Juniors’ Acc essories: 96 97 100 113 98 99 100 111 
Millir : : 97 102 100 109 99 104 100 107 
Ne-kwear and Veilings 102 101 100 126 110 107 100 115 
Corsets and Brassieres 95 102 100 114 95 99 100 110 
erwear, incl. Glove Silk 103 105 100 108 100 100 100 116 
uslin Underwear 92 89 100 127 100 100 100 117 
nd Bathrobes 103 99 100 129 94 97 100 114 
f ANS 100 98 100 124 105 103 100 113 
1 Children’s Gloves 96 100 100 107 101 101 100 102 
1 Children’s Hosiery 98 98 100 112 97 97 100 108 
1 Children’s Shoes. 100 96 100 106 98 99 100 108 
9] 107 100 114 89 100 100 117 
96 96 100 120 96 99 100 114 
and Drug 88 91 100 109 94 95 100 114 
a s, Canes 71 14 100 79 114 96 100 90 
Clothing and Furnishings: 96 94 100 117 97 98 100 115 
Te geek oa 94 95 100 112 95 98 100 116 
hings, incl. Hats and Caps 96 94 100 122 99 96 100 115 
ce turer eRe Orr 98 95 100 114 96 99 100 114 
eS 105 83 100 105 102 99 100 110 
Inf. Wear:.. eeeiwltar Ba et ae aetna 107 101 100 120 99 100 100 115 
Infants’ WDeEpATtINENG oisci, ced Coes skis ek 103 99 100 127 101 98 100 115 
Girls’ Ready-to-Wear. . 11] 100 100 108 99 103 100 114 
Home: Wurnishingsene: nes wajetee vase ee, 86 90 100 115 90 94 100 123 
Furniture, Beds, Mattresses, Springs...) 11] 87 86 100 114 96 99 100 125 
PA Ouse ULtis iin pee cme occu un emia bt anae 96 94 100 110 91 95 100 119 
Electrical Appliances........../ 5777277007" 69 92 100 101 89 101 100 143 
Draperies BONA ESTE OL OY Noe ER ee i 1 100 113 * . 100 114 
Mamipsrand onateay s..ceraciom bY cha * 100 117 * * 100 118 
BlOOm COMEEN RGR on sieia yan Raens ck cen ale ee eens 92 97 100 121 94 96 100 126 
Comnarand Glassware: s 6 -icouiehecs.cods bach. 87 98 100 133 90 96 100 124 
Linens Bis, corse stances eupreaaiieg heuer rere oes 74 82 100 116 72 80 100 119 
PIOIMGES TCS ts tts Cog omens, Unt iat SO 85 100 118 74 83 100 124 
PR SCHOR err oan too a Ney feng ee eee aah 238 94 100 124 123 103 100 121 
RECOM ODES cs allah Sas ay epee en oer Oe 120 116 100 114 115 107 100 109 
RU ME ARO VCMCEES hea oat? Nis tide een i een 33 143 100 101 115 111 100 104 
Woolen Dress Goods............... 105 112 100 117 106 105 100 122 
Cottons ress! GoGdshnes ce. avec os ee on. ee 126 103 100 126 124 108 100 109 
Maes Ss yak cn elo nwo Sedo eae, 92 93 100 117 98 97 100 110 
Laces, Trimmings, Embroideries............/0/ 077777 94 91 100 122 106 100 100 114 
E19 (651 Sea carers OMIA e Moree eine Mui ehec eC Nae 77 72 100 124 ta 74 100 106 
INOULO NE oe te ce hie rae noe 94 96 100 119 99 99 100 110 
Toys and: Sporting Goods. 2 2. s..5.cohces 2 oc csince occnccen 95 89 100 144 96 98 100 124 
WHISCEMANCOUS 8.305 205 5c oe wees 100 99 100 106 98 100 100 111 
Silverware 92 92 100 92 100 112 100 123 
Le oe ee eee ee ARS mii 99 85 100 141 111 105 100 134 
Books and Stationery ee shasstel 6. Oise Wok aopaled wae te ee 100 91 100 120 95 96 100 116 
Art Goods, incl. Needlework............0/7.7 102 95 100 118 99 98 100 116 
All Others REPL hea one bee 100 102 100 101 97 100 100 109 
ISBSCIH GR bn e/a Yorstalaeteracre stabi aarp a ee eee a te 93 95 100 107 93 97 100 109 
ASSIS ENT Wien AEs So creare ace cred Ory Pas le ee rer 95 95 100 109 95 98 100 114 


*Figures not available. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
Industrial activity was maintained at a high rate in November and the first half 
INDUSTRIAL PRODUCTION 
NITED STATE of December and distribution of commodities continued in large volume. Our entry 
into the war was reflected in a sharp advance in the prices of some commodities, 
— decline in — prices, and further curtailment of nonmilitary production. 
Production:—Volume of industrial output was sustained in November at the high 
rate of the previous two months, although a decline is usual at this season. The 
Board’s adjusted index advanced from 163 to 167 per cent of the 1935-39 average. 
In industries engaged in production of armament and munitions activity continued 
to increase and in most other lines volume of output was maintained or declined less 
than seasonally. 

Output of materials, such as steel and nonferrous metals, was maintained at about 

capacity. In the automobile industry activity increased, reflecting larger output of 

both military and civilian products, and at lumber mills and furniture factories 
activity declined less than seasonally. At cotton and rayon textile mills activity 
rose to new record levels, and at woolen mills the high production rate of other recent 
months was maintained. Less than seasonal declines in output were indicated for 
shoes and manufactured food products. 

Crude petroleum production increased further in November. Bituminous coal 
production declined somewhat owing to temporary shutdowns at some mines during 
November, and anthracite production was curtailed as a result of unusually warm 
weather in some areas and the existence of considerable stocks of coal accumulated 

in earlier months. Iron ore shipments continued in large volume until the shipping 

WHOLESALE arn season closed early in December; during 1941 about 80 million tons of ore were 

go 935 936 1937 8389 Ro brought down the Lakes, as compared with the previous record of 65 million tons 

rota in 1929. Stocks of ore at lower Lake ports on November 30 amounted to about a 

seven months’ supply at the current consumption rate of around 6.5 million tons 
a month. 

Following a declaration of war by this country in early December further steps 
were taken to curtail output of nondefense goods using critical materials. Output 
quotas for passenger cars and household appliances were greatly reduced and cessa- 
tion of output of some other products was ordered as of the end of January. Also, 
the production and sale of new automobile tires and tubes for civilian use were halted 
temporarily, pending establishment of a system for controlling their distribution. 

Value of construction contracts awarded in November declined sharply from the 
high level of other recent months, according to figures of the F. W. Dodge Corpora- 
tion. Awards for privately-financed construction decreased more than seasonally 
and contracts for publicly-financed projects also declined following a continued large 
ge had —_ me) oes Pais me $ based volume of awards since last spring. Total awards in November were about a fifth 
platy sa 9 = 00. ? geo Rigg eres larger than a year ago, while for the first 10 months of the year they were three-fifths 
January 3, 1935, to December 11, 1941. larger. 

Distribution:—Volume of retail trade increased in November following some 
decline in the previous month. Department store sales, as measured by the Board’s 
seasonally adjusted index, advanced to 115 per cent of the 1923-25 average, as 
compared with 105 in October and 116 in September. Larger sales in November were 
also reported by variety stores. Sales of automobiles increased somewhat, according 
to trade reports, but, as in other recent months, new car sales were smaller than out- 
put and dealers’ stocks rose further. 

In the second week of December sales at department stores rose less than season- 
TREASURY BONDS ally, particularly in the coastal regions. 

Freight traffic on the railroads continued in large volume in November and the 
first half of December. Grain shipments increased considerably and loadings of 
miscellaneous merchandise, which includes most manufactured products, were 
maintained at the high level reached several months earlier. Coal loadings declined 
somewhat, owing in part to temporary shutdowns at some mines. Shipments of 
most other classes of freight decreased less than is usual at this season. 

Commodity Prices:—Following the entry of the United States into the war, prices 
of grains, livestock, and foods rose sharply. Prices of most industrial materials 
traded in the organized markets, being limited by Federal regulation, showed little 
change. Additional measures to prevent advances in wholesale prices were soon 
announced for wool and shellac and for such imported foods as cocoa, coffee, pepper, 
wets op ches Tree severe tise ff rea week, and fats and oils. 

For weeks ending January 5, 1935, to Decem- Retail food prices, as measured by the Bureau of Labor Statistics’ index, increased 
ber 13, 1941. 11% per cent further from the middle of October to the middle of November to a 
level 18 per cent above a year ago. Indications are that retail prices of both foods 
and other commodities continued to rise in December. 
MEMBER BANK RESERVES AND RELATED ITEMS Bank Credit:—Total loans and investments at banks in leading cities continued 
UNITED STATES to advance during November and the first two weeks of December, owing mostly 
to increased holdings of Government securities at banks outside New York City. 
Commercial loans, after showing little net change in November, again increased 
sharply in the first two weeks of December. 
Excess reserves increased through most of the period as a result of Treasury 
expenditures from Reserve Bank balances, but declined sharply on December 15 
when these balances were replenished in connection with the issue of 1.6 billion 
dollars of new Government securities. Money in circulation has continued to show 
a marked increase 
Yields on United States Government Securities:—The yield on 21% per cent United 
TREASURY CASH States Government bonds of 1967-72, which reached a record low level of 2.32 per 
um cent on November 5, advanced somewhat in November and, after the entry of the 
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2) NOUMEMEER n= United States into the war, rose to 2.50 per cent. Yields on short-term Government 

essaan ms securities increased further. The yield on Treasury notes of December, 1945, ad- 
EP IE TA NP eT OR vanced to 0.93 per cent on December 17, compared with 0.62 per cent on September 
ber 10, 1941. ee pe cs 15, and the rate on three-month bills rose to .295 per cent. 








